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To

The Chief General Manager (RAC),
Telangana State Southern Power Distribufion
Company Limited, 6.1.50, Corporate Office,
Mint Compound, Hyderabad — 500 063 \\%
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Respected Sir,

R

Sub: Comments / Suggestion filed in respect of determination of Additional
Surcharge for providing open access facility as sought for with objections.

Ref: O.P. No. 48 0f 2021 for H1 period.

Apropos to the cited subject and reference, we hereby file our comments / suggestions as
sought for by this Hon’ble Commission in respect of proposal filed by the TSSPDCL for
determination of Additional Surcharge for the first half of financial year 2021-22 i.e., from
April, 2021 to September, 2021:-

It is respectfully submitted that the relevant provision of law to be considered in respect
of determination of Additional Surcharges are as follows:-

PROVISION OF LAW:

1. As prescribed Under Section 86 (a) of Electricity Act, 2003 this Hon’ble Commission is
conferred with powers to determine only wheeling charges and surcharge thereon, if
any for providing open access to a category of consumers Under Section 42 of the said
act; e S

2. As prescribed Under Section 42 (4) of Electricity Act, 2003 consumer shallliable to paysi
- an additional surcharge on the charges of wheeling, as may besspecified by, the:State.
Commission, to meet the fixed cost of such distribution licensee arising out. of his
obligation of supply; Dot ~ o T AF i
3. The Formula for arriving Cross Subsidy Surcharge and Additional" Surcharge' as |
prescribed-in Clause 8.5.1 of Resolution No. 23/2/2005-R&R (Vol. IX) dated 2871 2016
is as follows:- ' :
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Surcharge formula:

S=T-[C/(1-L/100) + D+ R]

Where

S is the surcharge _

T is the tariff payable by the relevant category of consumers, including reflecting the
Renewable PurchaseObligation

C is the per unit weighted average cost of power purchase by the Licensee, including
meeting the RenewablePurchase Obligation

D is the aggregate of transmission, distribution and wheeling charge applicable to the
relevant voltage level

L is the aggregate of transmission, distribution and commercial losses, expressed as a
percentage applicable to the relevant voltage level
R is the per unit cost of carrying regulatory assets.

Above formula may not work for all distribution licensees, particularly for those having
power deficit, the State Regulatory Commissions, while keeping the overall objectives of

the Electricity Act in view, may review and vary the same taking into consideration the
different circumstances prevailing in the area of distribution licensee.

Provided that the surcharge shall not exceed 20% of the tariff applicable to the
category of the consumers seeking open access.

4. As Per Clause 8.5.4 of Tariff Policy issued by Ministry of Power vide Resolution No.

23/2/2005/R&R(Vol IX) dated 28.1.2016 the Additional Surcharge shoulcﬁ-%becorﬁei'
applicable only if it is conclusive to be stranded. The fixed cost related to: network
assets would be recovered through wheeling charges. The Clause 8.5.4 of Tariff Policy *

is extracted hereunder for Kind ready reference and consideratidn-"S'f‘-""t’ﬁéﬂzi-l’ﬁnﬁb;gj'
Commission:- i

“8.5.4 The additional surcharge for obligation to supply as per section 42(4) of the Act
should become applicable only if it is conclusively demonstrased that the obligation ofa
licensee, in terms of existing power purchase commitments, has been and Eontir_meﬁfi‘él
be stranded, or there is an unavoidable obligation and incidence to bear fixed costs’

consequent to such a contract. The fixed costs related to network assets would be -

recovered through wheel_iri g-.charges.”

5. As prescribed in Section 65 of Electricity Act, 2003 the Tariff Fixed by th'é':‘ State-

¥

Commission shall be applicable from the date of issue of orders by the Commission in'
this regard. e J —r

6. Every year tariff rates fixed by the Hon’ble Commission for supply ofpowélfby the

f ‘\ﬁ\/ éontﬂ?.?» |

TSSPDCL which includes the fixed cost. The same canbe considered towards CSS if <+

the same is economical to compensate fixed cost.
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